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Honorable Mayor and
Members of the Town Council
Page 2.

As described in Note 1 of the financial statements, the financial statements are prepared by the Town of Kearny on
the basis of the financial reporting provisions prescribed by the Division of Local Government Services, Department
of Community Affairs, State of New Jersey, which is a basis of accounting other than accounting principles
generally accepted in the United States of America, to meet the requirements of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of accounting described in
Note 1 and accounting principles generally accepted in the United States of America, although not reasonably
determinable, are presumed to be material.

Opinion of Regulatory Basis of Accounting

In our opinion, the financial statements referred to above, present fairly, in all material respects, the regulatory basis
balance sheets and account group as of December 31, 2024 and 2023, the regulatory basis statements of operations
and changes in fund balance for the years then ended and the regulatory basis statements of revenues and
expenditures for the year ended December 31, 2024 in accordance with the basis of financial reporting prescribed
by the Division of Local Government Services, Department of Community Affairs, State of New Jersey as described
in Note 1.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatements, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Town of Kearny’s ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently known information that
may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgement made by a reasonable user based on the financial statements.







Honorable Mayor and
Members of the Town Council
Page 4.

The letter of comments and recommendations section has not been subject to the auditing procedures applied in the
audit of the basic financial statements and accordingly, we do not express an opinion or any form of assurance
thereon.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 1, 2025 on our
consideration of the Town of Kearny’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Town of Kearny’s internal control over financial reporting and compliance.

Steven D. Wielkotz, C.P.A.
Registered Municipal Accountant
No. CR00413

tbi/ CD‘J‘-'L/; e

WIELKOTZ & COMPANY, LLC
Certified Public Accountants
' Pompton Lakes, New Jersey
August 1, 2025










TOWN OF KEARNY, N.J.

Comparative Statement of Operations and Changes in

Fund Balance - Regulatory Basis

Current Fund

For the Years Ended December 31, 2024 and 2023

Revenues and Other Income:
Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts from Delinquent Taxes
Receipts from Current Taxes
Non-Budget Revenue
Other Credits to Income:
Appropriated Grants Canceled
Prior Years Interfunds Returned
Unexpended Balance of Appropriation Reserves

Total Revenues and Other Income

Expenditures:
Budget and Emergency Appropriations:
Operations:
Salaries and Wages
Other Expenses
Capital Improvement Fund
Municipal Debt Service
Deferred Charges
Statutory Expenditures

Grants Receivable Canceled

Overexpenditure of Appropriation Reserves

Municipal Library

Interfunds Advanced

County Taxes

Local District School Tax

Total Expenditures

Excess (Deficit) Revenue Over Expenditures
Adjustment to Income Before Fund Balance:

Expenditures Included Above Which Are By Statute Deferred

Charges to Budget of Succeeding Year

Statutory Excess to Fund Balance

Fund Balance, January 1,

Decreased by:
Fund Balance Utilized as Budget Revenue

Fund Balance, December 31,

See accompanying notes to the financial statements.

-

Exhibit A-1

2024 2023
8,000,000 7,000,000
44,269,862 39,075,392
1,824,183 1,493,875
123,101,935 119,508,136
1,654,316 2,137,696
510,460
945,136
76,513 158,979
178,926,809 170,829,674
33,974,000 33,096,215
40,828,231 34,515,660

160,000
4,672,591 4,496,000
1,280,000 5,588,300
12,578,405 9,113,772
93,493,227 86,800,947
520,240

13,274
17,062 10,331
4,489,345 3,213,398
22,738,263 20,953,258
59,028,838 58,196,283
179,780,009 169,703,957
(853,200) 1,125,717
1,027,697 1,085,102
174,497 2,210,819
12,846,113 17,635,294
13,020,610 19,846,113
8,000,000 7,000,000
5,020,610 12,846,113




TOWN OF KEARNY, N.J.

Statement of Revenues - Regulatory Basis

Current Fund

Year Ended December 31, 2024

Fund Balance Anticipated

Miscellaneous Revenues:

Licenses:
Alcoholic Beverages
Other

Fees and Permits

Municipal Court:
Fines and Costs

Interest and Costs on Taxes

Parking Meters

Interest on Investments and Deposits

NJ Sports and Expostion Authority - Tax Sharing

Municipal Relief Fund

Energy Receipts Tax

Uniform Construction Code Fees

State and Federal Revenues Offset w/ Appropriations:
American Rescue Plan Firefighter FY-2024 Grant
Urban & Community Forestry Program Grant
Strengthening Local Public Health FY-2025 Grant
Recreational Center Site Improvements OS 2024 Grant
Norman A Doyle Pavilion Playground Grant
Garfield John Hay Pump Station Scoping Grant
Futsal Hockey Rink Facility OS 2023 Grant
Energy Efficiency & Conservation Block Grant
Electric Vehicle Charging Grant
Continuous Waterfront Recreational Park OS 2024 Grant
Body Armor Replacement Fund Grant
American Rescue Plan Firefighter FY-2022 Grant
KUEZ Midland Ave Streetscape Imp Grant
KUEZ Marketing & Zone Promotion Phase X Grant
KUEZ Kearny Ave Streetscape Repairs II Grant
KUEZ Administrative Budget FY-2025 Grant
Recycling Tonnage 2021 Grant
Prevention Coalition Drug Free Communities FY-2025 Grant
Career Accelerator Internship FY-2023 Grant
Career Accelerator Internship FY-2024 Grant
Clean Communities Grant
Community Energy Plan Grant
Hate Crimes NIBRS Compliance Grant
Communty Forestry Leafing Out Management Grant
Urban & Forest Canopy Stormwater Mitigation Grant
Local Public Health Infrastructure FY-2025 Grant
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$

$

Exhibit A-2

Excess or
Budget Realized (Deficit)
8,000,000 8,000,000
47,000 46,245 (755)
115,000 122,921 7,921
195,000 203,833 8,833
1,105,000 1,263,671 158,671
218,500 253,833 35,333
195,500 191,042 (4,458)
777,000 1,168,246 391,246
7,644,598 7,644,598
1,926,055 1,926,055
18,685,679 18,685,679
700,000 600,173 (99,827)
113,016 113,016
29,000 29,000
12,859 12,859
29,000 29,000
139,239 139,239
77,629 77,629
63,369 63,369
6,000 6,000
16,000 16,000
125,668 125,668
3,734 3,734
125,000 . 125,000
150,000 150,000
431,359 431,359
124,900 124,900
250,000 250,000
25,000 25,000
75,000 75,000
850,000 850,000
600 600
74,297 74,297
73,000 73,000
435,000 435,000
150,000 150,000
422,000 422,000
528,380 528,380
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Exhibit C-1
TOWN OF KEARNY, N.J.
Comparative Statement of Changes in Fund Balance - Regulatory Basis
General Capital Fund

Year Ended December 31, 2024 and 2023

2024 2023
Balance, December 31 $ 73,490 673,557
Increased by:
Note Premiums 21,605 11,760
95,095 685,317
Decreased by Disbursements:
Current Fund Anticipated Revenue 73,000 611,827
Balance, December 31 $ 22,095 73,490

See accompanying notes to the financial statements.
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TOWN OF KEARNY, N.J.

Comparative Statement of Operations and Changes in

Fund Balance - Regulatory Basis

Water Utility Operating Fund

Years Ended December 31, 2024 and 2023

Revenue and Other Income:
Water Rents
Water Capital Surplus
Deficit (General Budget)
Miscellaneous Revenue
Unexpended Balance Appropriation Reserve

Total Revenue and Other Income
Expenditures:
Operating
Debt Service
Deferred Charges and Statutory Expenditures

Total Expenditures

Deficit in Revenue

See accompanying notes to financial statements.
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Exhibit D-1

Dec. 31, Dec. 31,
2024 2023

6,111,462 $ 5,688,423
132,297 138,832
2,563,469 2,766,384
139,517 218,058
7 25,485
8,946,752 8,837,182
7,344,000 7,249,000
1,522,752 1,508,182
80,000 80,000
8,946,752 8,837,182
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Exhibit E
TOWN OF KEARNY, N.J.
Comparative Balance Sheets-Regulatory Basis
Public Assistance Trust Fund

December 31, 2024 and 2023

Dec. 31, Dec. 31,
Ref. 2024 2023
Assets

Goodwill Account

Cash E-1 $ 45,828 45,828
$ 45,828 45,828

Liabilities

Goodwill Account

Reserve for Public Assistance Expenditures E-2 $ 45,828 45,828
$ 45,828 45,828

See accompanying notes to the financial statements.
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TOWN OF KEARNY, N.J.

Exhibit G

Comparative Statement of General Fixed Assets-Regulatory Basis

December 31, 2024 and 2023

Dec. 31, Dec. 31,
2024 2023
General Fixed Assets:
Land $ 52,122,400 51,976,100
Improvements 3,119,735 3,119,735
Buildings 6,572,591 6,216,791
Machinery and equipment 18,337,195 17,293,339
80,151,921 78,605,965
Investment in General Fixed Assets $ 80,151,921 78,605,965

See accompanying notes to financial statements.

-33-









NOTE 1.

TOWN OF KEARNY
Notes to Financial Statements
Years Ended December 31, 2024 and 2023
(continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

B. Measurement Focus, Basis of Accounting and Basis of Presentation, (continued)

Water Utility Fund - This fund is used to account for revenues and expenditures for operation
of the Town's water facilities and the assets and liabilities relative to such activities.

Acquisition or improvement of capital facilities are accounted for in the capital section of the
fund.

General Fixed Assets Account Group - To account for all fixed assets of the Town. The
Town’s infrastructure is not reported in the group.

Basis of Accounting

A modified accrual basis of accounting is followed by the Town of Kearny. Under this
method of accounting, revenues, except State/Federal Aid, are recognized when received and
expenditures are recorded when incurred. The accounting principles and practices
prescribed for municipalities by the Division differ in certain respects from accounting
principles generally accepted in the United States of America (GAAP) applicable to local
government units. The more significant differences are as follows:

Property Tax Revenues - Real property taxes are assessed locally, based upon the assessed
value of the property. The tax bill includes a levy for Municipal, County, and School
purposes. The bills are mailed annually in June for that calendar year’s levy. Taxes are
payable in four quarterly installments on February 1, May 1, August 1, and November 1.
The amounts of the first and second installments are determined as one quarter of the total
tax levied against the property for the preceding year. The installment due the third and
fourth quarters is determined by taking the current year levy less the amount previously
charged for the first and second installments, with the remainder being divided equally. If
unpaid on these dates, the amount due becomes delinquent and subject to interest at 6% per
annum, or 12% on any delinquency amount in excess of $1,500. The school levy is turned
over to the Board of Education as expenditures are incurred, and the balance, if any, must be
transferred as of June 30, of each fiscal year. County taxes are paid quarterly on February
15, May 15, August 15 and November 15, to the County by the Town. When unpaid taxes
or any municipal lien, or part thereof, on real property, remains in arrears on the 11% day of
the 11" month of the year levied, the collector in the municipality shall subject to the
provisions of the New Jersey Statutes enforce the lien by placing the property on a tax sale.
Annual in rem tax foreclosure proceedings are instituted to enforce the tax collection or
acquisition of title to the property by the Town. In accordance with the accounting
principles prescribed by the State of New Jersey, current and delinquent taxes are realized as
revenue when collected. Since delinquent taxes and liens are fully reserved, no provision
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NOTE 1.

TOWN OF KEARNY
Notes to Financial Statements
Years Ended December 31, 2024 and 2023
(continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

B. Measurement Focus, Basis of Accounting and Basis of Presentation, (continued)

Basis of Accounting, (continued)

The governing body shall introduce and approve the annual budget not later than March 29,
of the fiscal year. The budget shall be adopted not later than April 30, and prior to adoption
must be certified by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey. The Director of the Division of Local Government Services,
with the approval of the Local Finance Board may extend the introduction and approval and
adoption dates of the municipal budget. The budget is prepared by fund, function, activity
and line item (salary or other expense) and includes information on the previous year. The
legal level of control for appropriations is exercised at the individual line item level for all
operating budgets adopted.

Emergency appropriations, those made after the adoption of the budget and determination of
the tax rate, may be authorized by the governing body of the municipality. During the last
two months of the fiscal year, the governing body may, by a 2/3 vote, amend the budget
through line item transfers. Management has no authority to amend the budget without the
approval of the Governing Body. Expenditures may not legally exceed budgeted
appropriations at the line item level. ~

During the years ended December 31, 2024 and 2023, the Governing Body approved
additional revenues and appropriations of $5,873,376 and $2,137,453, respectively, in
accordance with N.J.S.A. 40A:4-87. The Governing Body approved emergency
appropriations in the Current Fund of $1,000,000 ($250,000 for Administration Other
Expenses, $480,000 for Fire Department Salaries and Wages, $150,000 for Fire Prevention
Salaries and Wages, and $120,000 Police Department Other Expenses) in 2024 and
$1,000,000 ($500,000 for Police Department Salaries and Wages and $500,000 for Fire
Department Salaries and Wages in 2023. In addition, several budget transfers were
approved by the governing body in 2024 and 2023.

Expenditures - Are recorded on the “budgetary” basis of accounting. Generally,
expenditures are recorded when an amount is encumbered for goods or services through the
issuance of a purchase order in conjunction with an encumbrance accounting system.
Outstanding encumbrances at December 31, are reported as a cash liability in the financial
statements. Unexpended or uncommitted appropriations, at December 31, are reported as
expenditures through the establishment of appropriation reserves unless canceled by the
governing body. GAAP requires expenditures to be recognized in the accounting period in
which the fund liability is incurred, if measurable, except for unmatured interest on general
long-term debt, which should be recognized when due.
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NOTE 1.

TOWN OF KEARNY
Notes to Financial Statements
Years Ended December 31, 2024 and 2023
(continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

B. Measurement Focus, Basis of Accounting and Basis of Presentation, (continued)

Basis of Accounting, (continued)

Encumbrances - Contractual orders outstanding at December 31 are reported as expenditures
through the establishment of an encumbrance payable. Encumbrances do not constitute
expenditures under GAAP.

Appropriation Reserves - Are available, until lapsed at the close of the succeeding year, to
meet specific claims, commitments or contracts incurred during the preceding year. Lapsed
appropriation reserves are recorded as additions to income. Appropriation reserves do not
exist under GAAP.

Compensated Absences - Expenditures relating to obligations for unused vested accumulated
vacation and sick pay are not recorded until paid. GAAP requires that the amount that
would normally be liquidated with expendable available financial resources be recorded as
an expenditure in the operating funds and the remaining obligations be recorded as a long-
term obligation.

Property Acquired for Taxes - Is recorded in the Current Fund at the assessed valuation when
such property was acquired and fully reserved. GAAP requires such property to be recorded
in the General Fixed Assets Account Group at market value on the date of acquisition.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves
which are created by charges to operations. Incomeis recognized in the year the receivables
are liquidated. Interfund receivables in the other funds are not offset by reserves. GAAP
does not require the establishment of an offsetting reserve.

Inventories - The costs of inventories of supplies for all funds are recorded as expenditures
at the time individual items are purchased. The costs of inventories are not included on the
various balance sheets.

Cash and Investments - Cash includes amounts in demand deposits as well as short-term
investments with a maturity date within one year of the date acquired by the government.
Investments are stated at cost which approximates fair value and are limited by N.J.S.A.
40A:5-15.1(a).
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NOTE 3.

TOWN OF KEARNY
Notes to Financial Statements
Years Ended December 31, 2024 and 2023
(continued)

MUNICIPAL DEBT, (continued)

Wastewater Treatment Loans — Paid by Water Utility Fund

The Town has two outstanding loan agreements with the New Jersey Environmental

Infrastructure Trust for financing relating to Central Ave Water Improvements.

2024 2023

$365,000 Trust Bonds Series 2010A - Trust Share - with an interset rate
of 4.00% to 5.00% issued March 10, 2010, due through August 1, 2029 $ 91,000 § 106,000
$227,554 Trust Bonds Series 2012A - Trust Share - with an interset rate
of 0.22% to 3.14% issued May 16, 2012, due through August 1, 2031 93,185 105,240
$652,878 Trust Bonds Series 2012A - Fund Share - at a zero rate of
interest issued May 16, 2012, due through August 1, 2031 240,534 274,896

$ 24719 § 486,136

The Town’s principal and interest for bonds and loans issued and outstanding as of

December 31, 2024 is as folles:

Serial/Refunding Bonds
General Capital Debt Water Utility Capital Debt

Dec. 31, Principal Interest Principal Interest Total
2025 $ 2,455,000 $ 858,785 $ 1,180,000 $ 275,335 $ 4,769,120
2026 2,530,000 776,798 1,220,000 232,535 4,759,333
2027 2,650,000 702,566 1,260,000 192,760 - 4,805,326
2028 2,730,000 617,668 820,000 159,573 4,327,241
2029 2,835,000 523,755 870,000 132,710 4,361,465
2030-2034 12,052,000 1,434,720 3,500,000 308,700 17,295,420
2035-2039 8,280,000 420,800 552,000 8,280 9,261,080
$ 33,532,000 $ 5,335,092 $ 9,402,000 $ 1,309,893 $ 49,578,985
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NOTE 3.

TOWN OF KEARNY
Notes to Financial Statements
Years Ended December 31, 2024 and 2023
(continued)

PENSION PLANS, (continued)

Benefits Provided, (continued)

by a fraction of a percent for each month that a member retires prior to the age at which a
member can receive full early retirement benefits in accordance with their respective tier.
Tier 1 members can receive an unreduced benefit from age 55 to age 60 if they have at least
25 years of service. Deferred retirement is available to members who have at least 10 years
of service credit and have not reached the service retirement age for the respective tier.

Police and Firemens’ Retirement System (PFRS)

Plan Description

The State of New Jersey Police and Firemen's Retirement System (PFRS), is a cost-sharing
multiple-employer defined benefit pension plan administered by the State of New Jersey
Division of Pensions and Benefits (the "Division"). For additional information about the
PFRS, please refer to the Division's annual financial statements, which can be found at
www.state.nj.us/treasury/pensions/annual-reports.shtml.

Benefits Provided

The vesting and benefit provisions are set by N.J.S.A. 43:16A. PFRS provides retirement,
death and disability benefits. All benefits vest after ten years of service, except for disability
benefits, which vest after 4 years of service. The following represents the membership tiers
for PFRS:

Tier Definition

1 Members who were enrolled prior to May 22, 2010
2 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
3 Members who were eligible to enroll on or after June 28, 2011

Service retirement benefits are available at age 55 and are generally determined to be 2% of
final compensation for each year of creditable service, as defined, up to 30 years plus 1% for
each year of service in excess of 30 years. Members may seek special retirement after
achieving 25 years of creditable service, in which benefits would equal 65% (Tiers 1 and 2
members) and 60% (Tier 3 members) of final compensation plus 1% for each year of
creditable service over 25 years but not to exceed 30 years. Members may elect deferred
retirement benefits after achieving ten years of service, in which case benefits would begin at
age 55 equal to 2% of final compensation for each year of service.
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NOTES.

TOWN OF KEARNY
Notes to Financial Statements
Years Ended December 31, 2024 and 2023
(continued)

PENSION PLANS, (continued)

Defined Contribution Retirement Program

Prudential Financial jointly administers the DCRP investments with the NJ Division of
Pensions and Benefits. If an employee is ineligible to enroll in the PERS or PFRS, the
employee may be eligible to enroll in the DCRP. DCRP provides eligible members with a
tax-sheltered, defined contribution retirement benefit, along with life insurance and disability
coverage. Vesting is immediate upon enrollment for members of the DCRP.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits,
issues publicly available financial reports that include the financial statements and required
supplementary information of the DCRP. The financial reports may be obtained by writing
to the State of New Jersey, Department of the Treasury, Division of Pensions and Benefits,
PO Box 295, Trenton, New Jersey, 08625-0295.

. Employers are required to contribute at an actuarially determined rate. Employee

contributions are based on percentages of 5.50% for DCRP of employees' annual
compensation, as defined. The DCRP was established July 1, 2007, under the provisions of
Chapter 92, P.L. 2007 and expanded under the provisions of Chapter 89, P.L. 2008.
Employee contributions for DCRP are matched by a 3% employer contribution.

Contribution Requirements

The contribution policy is set by laws of the State of New Jersey and, in most retirement
systems, contributions are required by active members and contributing employers. Plan
member and employer contributions may be amended by State of New Jersey legislation.
The pension funds provide for employee contributions based on 5.5% for PERS. This
amount will increase to 6.5% plus an additional 1% phased in over 7 years beginning 2012
and 8.5% for PFRS, which increased to 10% in October 2011, of the employee’s annual
compensation, as defined by law. Employers are required to contribute at an actuarially
determined rate in all Funds. The actuarially determined employer contribution includes
funding for cost-of-living adjustments and noncontributory death benefits in the PERS and
PFRS. In the PERS and PFRS, the employer contribution includes funding for post-
retirement medical premiums.

The Town’s contribution to the various plans, equal to the required contributions for each
year, were as follows:

Year PERS PERS DCRP

2024 $ 1,011,842 $ 7,840,812 $ 24,837
2023 1,009,203 7,221,269 27,532
2022 867,111 6,776,526 17,765
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TOWN OF KEARNY
Notes to Financial Statements
Years Ended December 31, 2024 and 2023
(continued)

NOTES. PENSION PLANS, (continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions, (continued)

Public Employees Retirement System (PERS), (continued)

For the year ended December 31, 2024, the Town recognized pension expense of $1,011,842.

At June 30, 2024, deferred outflows of resources and deferred inflows of resources related to
PERS from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Difference between expected and actual experience $ 208,878 $ 27,760
Changes of assumption 12,954 118,639
Net difference between projected and actual earnings
on pension plan investments 483,485
Changes in proportion and differences between the Town's
contributions and proportionate share of contributions 1,262,895 1,138,074
$ 1,484,727 $ 1,767,958

Amounts reported as deferred outflows of resources related to pensions resulting from
contributions subsequent to the measurement date (June 30, 2024) will be recognized as a
reduction of the net pension liability in the subsequent year. Other amounts reported as
deferred outflows of resources and deferred inflows of resources related to pensions
(excluding changes in proportion) will be recognized in pension expense as follows:

Year ended June 30:
2025 $ (442,718)
2026 342,562
2027 (197,083)
2028 (113,774)
2029 2,961
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NOTE 5.

TOWN OF KEARNY
Notes to Financial Statements
Years Ended December 31, 2024 and 2023
(continued)

PENSION PLANS, (continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions, (continued)

Public Employees Retirement System (PERS), (continued)

Long-Term Rate of Return

In accordance with State statute, the long-term expected rate of return on plan investments
(7.00% at June 30, 2024) is determined by the State Treasurer, after consultation with the
Directors of the Division of Investments and Division of Pensions and Benefits, the board of
trustees and the actuaries. The long-term expected rate of return was determined using a
building block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for
each major asset class. These ranges are combined to produce the long-term expected rate
of return by weighting the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation. Best estimates of arithmetic real rates of return
for each major asset class included in PERS's target asset allocation as of June 30, 2024 are
summarized in the following table:

Long-Term

Expected Real

Target Rate of

Asset Class Allocation Return
U.S. Equity 28.00% 8.63%
Non-U.S. Developed Markets Equity 12.75% 8.85%
International Small Cap Equity 1.25% 8.85%
Emerging Markets Equity 5.50% 10.66%
Private Equity 13.00% 12.40%
Real Estate 8.00% 10.95%
Real Assets 3.00% 8.20%
High Yield 4.50% 6.74%
Private Credit 8.00% 8.90%
Investment Grade Credit 7.00% 5.37%
Cash Equivalents 2.00% 3.57%
U.S. Treasuries 4.00% 3.57%
Risk Mitigation Strategies 3.00% 7.10%

-59-



NOTES.

TOWN OF KEARNY
Notes to Financial Statements
Years Ended December 31, 2024 and 2023
(continued)

PENSION PLANS, (continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions, (continued)

Public Employees Retirement System (PERS), (continued)

Discount Rate

The discount rate used to measure the total pension liability was 7.00% as of June 30, 2024.
The projection of cash flows used to determine the discount rate assumed that contributions
from plan members will be made at the current member contribution rates and that
contributions from employers and the nonemployer contributing entity will be based on 100%
of the actuarially determined contributions for the State employer and 100% of actuarially
determined contributions for the local employers. Based on those assumptions, the plan’s
fiduciary net position was projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on plan
investments was applied to all projected benefit payments to determine.the total pension
liability. :

Sensitivity of the Collective Net Pension Liability to Changes in the Discount Rate

The following presents the collective net pension liability of the participating employers as of
June 30, 2024, calculated using the discount rate as disclosed above as well as what the
collective net pension liability would be if it was calculated using a discount rate that is 1 -
percentage point lower or 1- percentage-point higher than the current rate:

June 30, 2024

1% At Current 1%
Decrease Discount Rate Increase
6.00% 7.00% 8.00%
Town's proportionate share of
the pension Lability : $ 13,884,171 $ 10,427,298 $ 7,485,518

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in the
separately issued Financial Report for the State of New Jersey Public Employees Retirement
System (PERS). The financial report may be accessed at www.state.nj.us/treasury/pensions.
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NOTE 5.

TOWN OF KEARNY
Notes to Financial Statements
Years Ended December 31, 2024 and 2023
(continued)

PENSION PLANS, (continued)

Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and Deferred
Inflows of Resources Related to Pensions, (continued)

Police and Firemen's Retirement System, (continued)

Discount Rate

The discount rate used to measure the total pension liability was 7.00% as of June 30, 2024,
The projection of cash flows used to determine the discount rate assumed that contributions
from plan members will be made at the current member contribution rates and that
contributions from employers and the nonemployer contributing entity will be based on 100%
of the actuarially determined contributions for the employers in the State Group and 100% of
actuarially determined contributions for the employers in the Local Group. Based on those
assumptions, the plan’s fiduciary net position was projected to be available to make all
projected future benefit payments of current plan members. Therefore, the long-term
expected rate of return on plan investments was applied to all projected benefit payments to
determine the total pension liability.

Sensitivity of the Collective Net Pension Liability to Changes in the Discount Rate

The following presents the collective net pension liability of the participating employers as of
June 30, 2024, calculated using the discount rate as disclosed above as well as what the
collective net pension liability would be if it was calculated using a discount rate that is 1 -
percentage point lower or 1- percentage-point higher than the current rate:

June 30, 2024

1% At Current 1%
Decrease Discount Rate Increase
6.00% 7.00% 8.00%
Town's proportionate share of
the pension liability $ 89,743,427 $ 59,302,735 $ 33,952,309
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NOTE 7.

TOWN OF KEARNY
Notes to Financial Statements
Years Ended December 31, 2024 and 2023

(continued)

ACCUMULATED VACATION AND SICK PAY

Under the existing policies and labor agreements of the Town, employees are allowed to
accumulate (with certain restrictions) sick pay over the life of their working careers and to
redeem such unused leave time in cash (with certain limitations) upon death or retirement.
Employees are not allowed to accumulate unused vacation pay.

The estimated accumulated sick time liability as of December 31, 2024 and 2023 was
$7,178,676 and $8,016,207, respectively.

FIXED ASSETS

The following is a summary of General Fixed Assets Account Group as of December 31, 2024

and 2023:

Land

Improvements

Building

Machinery and Equipment

Land

Improvements

Building

Machinery and Equipment

Balance Balance
Dec. 31, 2023 Additions Deletions Dec. 31,2024
$ 51,976,100 § 146,300 $ 52,122,400

3,119,735 3,119,735
6,216,791 355,800 6,572,591

17,293,339 1,043,856 18,337,195
$ 78,605,965 § 1,545956 § - $ 80,151,921

Balance Balance
Dec. 31,2022 Additions Deletions Dec. 31, 2023
$ 51,976,100 $ 51,976,100

3,119,735 3,119,735
6,216,791 6,216,791

15,537,079 1,756,260 17,293,339

$ 76,849,705 § 1,756,260 $ $ 78,605,965
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TOWN OF KEARNY
Notes to Financial Statements
Years Ended December 31, 2024 and 2023
(continued)

NOTE 12. OTHER POST EMPLOYMENT BENEFITS, (continued)

In accordance with Chapter 330, P.L. 1997, which is codified in N.J.S.A. 52:14-17.32i, the
State provides medical and prescription coverage to local police officers and firefighters, who
retire with 25 years of service or on a disability from an employer who does not provide
postretirement medical coverage. Local employers were required to file a resolution with the
Division in order for their employees to qualify for State-paid retiree health benefits coverage
under Chapter 330. The State also provides funding for retiree health benefits to survivors of
local police officers and firefighters who die in the line of duty under Chapter 271, P.L.. 1989.

Pursuant to Chapter 78, P.L. 2011, future retirees eligible for postretirement medical coverage
who have less than 20 years of creditable service on June 28, 2011 will be required to pay a
percentage of the cost of their health care coverage in retirement provides they retire with 25 or
more years of pension service credit. The percentage of the premium for which the retiree will
be responsible will be determined based on the retiree's annual retirement benefit and level of
coverage.

Total OPEB Liability

The following other post employment benefit information for special funding situation is as of
June 30, 2023 which is the latest information available. This information is eighteen months
prior to December 31, 2024. GASB Statement No. 75 requires that the information be no more
that twelve months prior to the employer’s fiscal year end. No modification of the Independent
Auditor’s Report is being made since the Division of Local Government Services, Department
of Community Affairs, State of New Jersey, is permitting the regulatory basis financial
statements of Municipal, County and Library’s to be issued with unmodified opinion’s until
such time current other post employment benefit information for special funding situation is
available.

At June 30, 2023, the Town had a liability of $99,689,642 for its proportionate share of the non-
special funding net OPEB liability. The net OPEB liability was measured as of June 30, 2023
and the total OPEB liability used to calculate the net OPEB liability was determined by an
actuarial valuation as of that date. The Town’s proportion of the net OPEB liability was based
on a projection of the Town’s long-term share of contributions to the OPEB plan relative to the
projected contributions of all participating employers in the plan. At June 30, 2023 the Town’s
proportion was 0.664308 percent, which was an increase/(decrease) of 0.106215 percent from
its proportion measured as of June 30, 2022.
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NOTE 14.

TOWN OF KEARNY
Notes to Financial Statements
Years Ended December 31, 2024 and 2023
(continued)

TAX ABATEMENTS, (continued)

Under the Law, abatements may provide for an exemption period of less than 30 years from the
completion of the entire project or less than 35 years from the execution of the financial
agreement. Further, Urban Renewal Entity profits are restricted, and any excess profits are
payable to the municipality as an additional service charge.

The Law only allows for taxes on improvements to be abated. Taxes on land are billed
quarterly to the Urban Renewal Entity and are credited against the annual service charges due.
To administer the billing, the land value and improvement value of the abated property are
separate line items in the tax assessment and collection records. The land value is billed
quarterly at the total property tax rate. The improvement value is classified as exempt property
(Class 15F), generating no bill.

The Law does not provide for the recapture of abated taxes in the event an abatement recipient
does not fulfill the commitment it makes in return for the tax abatement. However, in the event
of default, the Town has the right to proceed against the property pursuant to the In Rem Tax
Foreclosure Act,N.J.S.A. 54:5-1 and/or may terminate the agreement. The Town has not made
any commitments as part of the agreements other than to reduce taxes. The Town is not subject
to any tax abatement agreements entered into by other governmental entities.

DEFERRED CHARGES

Certain expenditures are required to be deferred to budgets of succeeding years. The following
deferred charges are shown on the balance sheet of the Town of Kearny:

Subsequent Balance to
Balance Year Budget Succeeding
Dec. 31, Appropriation Year Budget
204
Current Fund:;
Overexpenditure of Appropriations $ 14,423 $ 14,423
Overexpenditure of Appropriation Reserves 13,274 13,274
Emergency Appropriations 1,000,000 $ 1,000,000
Special Emergency - N.J.S.A. 40A:4-55 560,000 280,000 280,000
Water Utility Fund:
Special Emergency - N.J.S.A. 40A:4-55 160,000 80,000 80,000
Payroll:
Deficit in Reserve for Net Payroll 17,189 17,189
Deficit in Reserve for Payroll Deductions 200,000 200,000
Total Deferred Charges $ 1,964,886 $ 1,360,000 $ 604,886
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TOWN OF KEARNY, N.J.

Cash Receipts and Disbursements -Treasurer

Current Fund

Year Ended December 31, 2024

Balance, December 31, 2023

Increased by Receipts:

Tax Collector

Miscellaneous Revenue Not Anticipated
Due From State of New Jersey
Petty Cash

Revenue Accounts Receivable
Interfunds

Tax Overpayments

Prepaid Taxes

Due to State - DCA Fees

State Aid Receivable

State and Federal Grants Receivable
Reserve for Urban Enterprise Zone

Decreased by:

Current Year Budget Appropriations

Petty Cash

Appropriation Reserves

Reserve for Maintenance of Free Public
Library with State Aid

Due to State - DCA Fees

Interfunds

Tax Overpayments

County Taxes Payable

Local District School Taxes

Encumbrances Payable

Reserve for Urban Enterprise Zone

Appropriated Reserves for Grants

Balance, December 31, 2024

Exhibit A-4

Federal and
Current State Grant
Fund Fund

$ 27,350,259 1,664,634
124,204,917
1,654,316
61,000
1,700
10,140,154

10,325,650 132,250
529,665
710,950
64,352
23,619,869

1,976,550

100,720

171,312,573 2,209,520

198,662,832 3,874,154
81,422,520
1,700
185,487
6,280
56,712
14,815,449
522,217
22,738,263
59,028,838

42,417

375,000

2,384,666

178,777,466 2,802,083

$ 19,885,366 1,072,071
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Exhibit A-7
TOWN OF KEARNY, N.J.

Schedule of Amount Due from/(to) State of New Jersey
for Senior Citizens' and Veterans' Deductions - CH. 129 P.L. 1976

Current Fund

Year Ended December 31, 2024

Balance, December 31, 2023 $ 52,520
Increased by:
Senior Citizens' Deductions Per Tax Billing $ 17,000
Veterans' Deductions Per Tax Billing 48,500
65,500
118,020
Decreased by:
State Share of Senior Citizens and Veteran
Deductions Received in Cash 61,000
Balance, December 31, 2024 $ 57,020
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TOWN OF KEARNY, N.J.
Schedule of Grants Receivable
Federal and State Grant Fund

Year Ended December 31, 2024

Balance,
Dec. 31,
2023

2019 Grants:

Drug Free Communities Grant 2019 $ 15,114
2020 Grants:

CARES Act 50,443
Drug Free Communities Grant 2020 17,785
2021 Grants:

American Rescue Act - Hudson County 1,678,609
Prevention Coalition Drug-Free Grant 2021 9,634
2022 Grants:

American Rescue Act - Hudson County 1,678,609
Drug Free Communities Grant 2022 99,763
Bulletproof Vest Partnership 2021 11,688
2023 Grants:

Municipal Alliance Grant FY24 17,521
Assistance to Firefighters FY21 18,540
Drug Free Communities Grant 2023 125,000
Strengthening Local Public Health Capacity FY24 366,184
Chemical Control Treatment Grant 3,750
Office on Aging Farmers Market 38
NJACCHO Local Public Health Infrastructure Grant FY23 280,137
NJACCHO Local Public Health Infrastructure Grant FY24 303,937
Office on Aging Grant 2023 362
Highway Traffic Safety - Distracted Driving Crackdown 2023 1,020
KUEZ Administrative Budget FY24 95,000
KUEZ Marketing Zone Promotion Phase IX 250,000
Cyber Security Grant FY22 23,749

2024 Grants:

National Opioid Settlement

American Rescue Plan Firefighter FY-2024 Grant
Municipal Alliance FY-2025 Grant

American Rescue Plan Firefighter FY-2022 Grant
Garfield John Hay Pump Station Scoping Grant
Clean Communities Grant

Recycling Tonnage 2021 Grant

Career Accelerator Internship FY-2023 Grant
Career Accelerator Internship FY-2024 Grant

Office of Aging 2024 Grant

Office of Aging 2023 Additional Grant

Prevention Coalition Drug Free Communities FY-2025 Grant
KUEZ Administrative Budget FY-2025 Grant
KUEZ Midland Ave Streetscape Imp Grant

KUEZ Kearny Ave Streetscape Repairs II Grant
KUEZ Marketing & Zone Promotion Phase X Grant
Community Energy Plan Grant

Hate Crimes NIBRS Compliance Grant

Community Forestry Leafing Out Management Grant

91-

2024
Budget
Revenue
Realized Collections
9,108
366,184
125,927
95,000
250,000
113,016 113,016
29,000
12,859
29,000
139,239
77,629 77,629
63,369 63,369
6,000 6,000
16,000 16,000
125,668 44,937
3,734 3,734
125,000
150,000 150,000
431,359 431,359
124,900 124,900
250,000
25,000
75,000
850,000

Exhibit A-16

Balance,
Dec. 31,
2024

15,114

50,443
17,785

1,678,609
9,634

1,678,609
99,763
2,580

17,521
18,540
125,000

3,750
38
280,137
178,010
362
1,020

23,749

29,000
12,859
29,000
139,239

80,731

125,000

250,000
25,000
75,000

850,000















Exhibit A-19
TOWN OF KEARNY, N.J.
Schedule of Reserve for Library Expenditures - State Aid
Current Fund

Year Ended December 31, 2024

Balance, December 31, 2023 $ 38,608
Decreased by:

Library Aid Expenditures 6,280
Balance, December 31, 2024 $ 32,328
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TOWN OF KEARNY, N.J.

Schedule of Tax Overpayments

Current Fund

Year Ended December 31, 2024

Balance, December 31, 2023

Increased by:
Collections

Decreased by:
Refunds
Applied

Balance, December 31, 2024

-97-

$

522,217
1,656

$

$

Exhibit A-20

825,799

529,665

1,355,464

523,873

831,591







TOWN OF KEARNY, N.J.
Schedule of Reserve for Municipal Relief Fund
Current Fund

Year Ended December 31, 2024

Balance, December 31, 2023

Decreased by:
Budgeted Revenue

-99.

$

$

Exhibit A-23

1,926,055

1,926,055




Increased by:
Levy $ 21,931,421
Open Space Preservation 610,213
Added Assessments 196,629
Decreased by:
Payments

Increased by:
Levy

Decreased by:

Payments

TOWN OF KEARNY, N.J.

Schedule of County Taxes Payable

Current Fund

Year Ended December 31, 2024

Schedule of Local District School Taxes Payable

Current Fund

Year Ended December 31, 2024
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$

$

$

$

Exhibit A-24

22,738,263

22,738,263

Exhibit A-25

59,028,838

59,028,838




TOWN OF KEARNY, N.J.
Schedule of Due to State - DCA Fees
Current Fund

Year Ended December 31, 2024

Increased by:
Collections

Decreased by:
Disbursements

Balance, December 31, 2024
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$

$

Exhibit A-26

64,352

56,712

7,640




Exhibit A-27
TOWN OF KEARNY, N.J.
Schedule of Prepaid Taxes
Current Fund

Year Ended December 31, 2024

Balance, December 31, 2023 $ 654,045
Increased by:
Collections 710,950
1,364,995
Decreased by:
Applied to 2024 Taxes Receivable 654,045
Balance, December 31, 2024 $ 710,950
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TOWN OF KEARNY, N.J.

Schedule of Appropriated Reserves for Grants

Federal and State Grant Fund

Year Ended December 31, 2024

Grant

Office on Aging - Social Services Block Grant 2023
Office on Aging - Farmers Market Grant 2023
Strengthening Local Public Health Capacity FY24
NJACCHO Local Public Health Infrastructure Grant FY23
NJACCHO Local Public Health Infrastructure Grant FY 24
Drug Free Communities Grant 2023

Cyber Security Grant FY22

Chemical Control Treatment Grant

2024 Grants:

National Opioid Settlement Fund

American Rescue Plan Firefighter FY-2024 Grant
Municipal Alliance FY-2025 Grant

American Rescue Plan Firefighter FY-2022 Grant
Garfield John Hay Pump Station Scoping Grant

Clean Communities Grant

Recycling Tonnage 2021 Grant

Career Accelerator Internship FY-2023 Grant

Career Accelerator Internship FY-2024 Grant

Office of Aging - Transportation Grant 2024.

Balance,
Dec. 31,
2023

362
38
339,080
276,109
254,370
94,324
23,749

Office of Aging - Information and Assistance Grant 2023 Additional

Prevention Coalition Drug Free Communities FY-2025 Grant
KUEZ Administrative Budget FY-2025 Grant

KUEZ Midland Ave Streetscape Imp Grant

KUEZ Kearny Ave Streetscape Repairs I Grant

KUEZ Marketing & Zone Promotion Phase X Grant
Community Energy Plan Grant

Hate Crimes NIBRS Compliance Grant

Community Forestry Leafing Out Management Grant
NJSEA Arbor Day 2024 Grant

Homeland Security Port Security FY-2024 Grant

Local Recreation FY-2024 Grant

Futsal Hockey Rink Facility OS 2023 Grant

Recreational Center Site Improvements OS 2024 Grant
Continuous Waterfront Recreational Park OS 2024 Grant
Norman A Doyle Pavilion Playground Grant

Body Armor Replacement Fund Grant

Electric Vehicle Charging Grant

Energy Efficiency & Conservation Block Grant

Urban & Community Forestry Program Grant

Local Public Health Infrastructure FY-2025 Grant

-104-
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Balance,
2024 Grants Dec. 31,
Budgeted . Expenditures 2024
362
38
339,080
3,222 272,887
191,553 62,817
62,988 31,336
6,700 17,049
(329) 329
113,016 113,016
29,000 29,000
12,859 12,859
29,000 19,575 9,425
139,239 139,239
77,629 77,629
63,369 63,369
6,000 6,000
16,000 16,000
125,668 125,413 255
3,734 3,734
125,000 25,924 99,076
150,000 72,140 77,860
431,359 142,046 289,313
124,900 124,900
250,000 105,370 144,630
25,000 25,000
75,000 75,000
850,000 350,000 500,000
600 600
74,297 74,297
73,000 73,000
435,000 42,330 392,670
150,000 150,000
422,000 422,000
528,380 41,889 486,491
8,219 8,219
64,000 64,000
76,420 76,420
548,280 339,045 9,235
168,049 168,049






Exhibit A-29

TOWN OF KEARNY, N.J.

Schedule of Reserve for Encumbrances

Federal and State Grant Fund

Year Ended December 31, 2024

Balance, December 31, 2023

Increased By:
Transferred from Appropriated Reserves

Decreased By:
Cash Disbursements
Prior Year Encumbrances Cancelled

Balance, December 31, 2024

Schedule of Reserve for Urban Enterprise Zone

Federal and State Grant Fund

Year Ended December 31, 2024

Balance, December 31, 2023

Increased By:
Cash Receipts
Interest Earned on Investments
Intrafunds

Decreased By:
Cash Disbursements

Balance, December 31, 2024
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$ 58,168
959,825
1,017,993
$ 42,417
11,581
53,998
$ 963,995
Exhibit A-30
$ 1,344,191
$ 41,678
59,042
30,000
130,720
1,474,911
375,000
$ 1,099,911

Analysis of Balance

Revolving Loan Fund $ 937,031

Fundraiser Account 40,130

Second Generation 113,973

State Reimbursement 8,777
$ 1099911



TOWN OF KEARNY, N.J.
Schedule of Unappropriated Reserves
Federal and State Grant Fund

Year Ended December 31, 2024

Exhibit A-31

Balance,
Dec. 31, Transferred to
Purpose 2023 Budget
Career Accelerator Internship Grant FY23 $ 6,000 6,000
$ 6,000 6,000
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Balance - December 31, 2023

Increased by Receipts:
Animal License Fees Collected
Amount Due to the State of New Jersey
Budget Appropriation
Community Development
Interfunds
Other Trust Funds

Total Receipts

Decreased by Disbursements:
Reserve for Animal Trust Expenditures
Amount Due to the State of New Jersey
Interfunds
Miscellaneous Reserve
Community Development

Total Disbursements

Balance - December 31, 2024

TOWN OF KEARNY, N.J.

Schedule of Cash

Trust Funds

Year Ended December 31, 2024

Exhibit B-1

Community Urban
Animal Other Development Development
Trust Trust Trust Action Grant
Fund Fund Fund Trust Fund
$ 2,097 9,166,099 13,451
20,985
2,141
120,000
137,315
805 379,023
4,945,873
143,126 4,946,678 516,338
145,223 14,112,777 516,338 13,451
140,437
2,166
700 137,315
3,114,751
379,023
142,603 3,115,451 516,338
$ 2,620 10,997,326 13,451
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Exhibit C-2
TOWN OF KEARNY, N.J.
Schedule of Cash
General Capital Fund

Year Ended December 31, 2024

Balance, December 31, 2023 $ 324,248
Increased by Receipts:
Grants $ 2,877,867
Deferred Charges Unfunded 500,706
Reserve for Payment of Debt
Bond Anticipation Notes Issued 7,500,000
Notes Issued - Premium 21,605
Capital Improvement Fund 160,000
Reserve for I Bank Loans 164,462
Interfunds 14,188,335
25,412,975
25,737,223

Decreased by Disbursements:

Interfunds 10,188,335
Fund Balance 73,000
Reserve for Payment of Debt 800,000
Improvement Authorizations 14,411,474
25,472,809
Balance, December 31, 2024 $ 264,414
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TOWN OF KEARNY, N.J.
Analysis of Cash
General Capital Fund

Year Ended December 31, 2024

Reserve for Payment of Debt

Capital Improvement Fund

Fund Balance

Interfunds

Department of Transportation Grants

Department of Commerce Economic Development Administration Grants
Department of Environmental Protection

Hudson County Open Space Trust Fund

N.J. Environmental Infrastructure Trust Loans Receivable
Deferred Charges

Reserve for I Bank Loans

Improvement Authorizations:

Ordinance
Number Improvement Description
2015-06 Dukes Street Pump Station
2017-54 Recreation Improvements
2017-55 Dukes Street Pump Station Improvements
2020-03 Various Capital Improvements
2020-42 Various Capital Improvements
2021-05 Kearny Avenue Road Improvements
2021-06 Various Capital Improvements
2021-12 Pump Station Improvements
2021-38 Hackensack Avenue Road Improvements
2021-39 Riverbank Park Bike Trail
2021-40 Various Capital Improvements
2022-15 Improvements to Various Roadways
2022-16 Sandford Avenue Sanitary Pumping Station
2022-27 Various Capital Improvements
2022-28 Lead Water Service Line Replacements
2023-12 Harvey Field Improvements
2023-19 Acq. of Property 61-71 Oakwood Avenue
2023-35 Various Capital Improvements
2024-18 Various Capital Improvements
2024-31 Various Capital Improvements

-118-
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706
43,330
22,095

6,500,000

(4,228,473)
(385,672)
(2,562,150)
(500,000)
(858,918)
(150)
164,462

732,484
(606,253)
257,928
1,504,301
18,386
158,072
397,643
(2,540,328)
3,596
(159,937)
(1,147,295)
2,170,594
(3,446,449)
1,669,464
157,142
2,448,948
6,383
152,025
17,480

275,000

264,414
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Exhibit C-15
TOWN OF KEARNY, N.J.
Schedule of Reserve for Payment of Debt
General Capital Fund

Year Ended December 31, 2024

Balance, December 31, 2023 $ 800,706
Decreased by:-

Utilized as Budget Revenue 800,000
Balance, December 31, 2024 $ 706
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TOWN OF KEARNY, N.J.
Schedule of Reserve for I Bank Loans
General Capital Fund

Year Ended December 31, 2024

Increased by:
Cash Receipts

Balance, December 31, 2024

-138-

$

$

Exhibit C-17

164,462

___ 164462
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Exhibit D-5
TOWN OF KEARNY, N.J.
Schedule of Cash - Treasurer
Water Utility Fund

Year Ended December 31, 2024

Operating Capital
Balance, December 31, 2023 $ 336,598 $
Increased by Receipts:
Water Collector 8,814,448
Interfunds 132,298
Overpayments 109,762
9,056,508
9,393,106
Decreased by Disbursements:
2024 Appropriations 8,534,826
2023 Appropriation Reserves 400,078
Accrued Interest on Bonds, Notes and Loans 313,068
Overpayments 99,976
9,347,948
Balance, December 31, 2024 $ 45,158 $
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Exhibit D-8
TOWN OF KEARNY, N.J.
Schedule of Deferred Charges
Water Utility Operating Fund

Year Ended December 31, 2024

Balance,
Added in Dec. 31,
2024 2024
Overexpenditure of:
Appropriation Reserves $ 429,830 $ 429,830
$ 429,830 $ 429,830
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Exhibit D-17
TOWN OF KEARNY, N.J.
Schedule of Capital Improvement Fund
Water Utility Capital Fund

Year Ended December 31, 2024

Balance, December 31, 2023 $ 2,750
Balance, December 31, 2024 : $ 2,750
Exhibit D-18
Schedule of Reserve for Amortization
Water Utility Capital Fund
Year Ended December 31, 2024
Balance, December 31, 2023 $ 24,958,294
Increased by:
Payment of Serial Bond Principal $ 1,145,000
‘Payment of NJ Environmental Infrastructure
Loan Principal 61,417
1,206,417

Balance, December 31, 2024 $ 26,164,711
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TOWN OF KEARNY
Letters on Compliance and on Internal Control
General Comments and Recommendations

Year Ended December 31, 2024



WIELKOTZ & COMPANY ¢

CERTIFIED PUBLIC ACCOUNTANTS

STEVEN D. WIELKOTZ, CPA, RMA, PSA 40 | WANAQUE AVENUE
MATTHEW B. WIELKOTZ, CPA, PSA POMPTON LAKES, NEW JERSEY 07442
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and
Members of the Town Council
Town of Kearny

County of Hudson, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of America; audit
requirements as prescribed by the Division of Local Government Services, Department of Community Affairs, State
of New Jersey; and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States, the financial statements - regulatory basis of the Town of Kearny
in the County of Hudson as of and for the year ended December 31, 2024 and the related notes to the financial
statements, and have issued our report thereon dated August 1, 2025, which was adverse due to being presented in
accordance with New Jersey regulatory basis of accounting.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements - regulatory basis, we considered the Town of
Kearny’s internal control over financial reporting to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements - regulatory basis, but not for
the purpose of expressing an opinion on the effectiveness of the Town of Kearny’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Town of Kearny’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.
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